


Visa Classic & MasterCard  
Agreement and Additional Disclosures

In this agreement (called the “Agreement”), the words “you” 
and “your” mean or refer to each and all persons who have 
applied for the Card or Cards by signing this Agreement. 
“Card” means the Visa Classic/MasterCard Credit Card 
or Cards and any duplicates and renewals thereof or 
substitutions thereof we may issue. “Account” means your 
Visa Classic/MasterCard line of credit loan account with us. 
“We,” “us” and “ours” means or refers to this Credit Union. 
This Agreement is a Truth-in-Lending Disclosure Statement 
as well as a contract.
1. Responsibility – By signing an application, you are 
applying to us for a Visa Classic/MasterCard Credit Card 
line of credit loan. If we approve the loan and issue you a 
Card, you promise to repay all debts and the FINANCE 
CHARGE thereon arising from any authorized use of the 
Card. You agree not to let someone else use the card. If an 
application is signed by two persons, the Account is joint; 
that is, each of you, separately and jointly with each other, is 
liable for all debts on the Account and FINANCE CHARGE 
thereon. Your obligation to pay all such debts and FINANCE 
CHARGE thereon continues even though an agreement, 
divorce decree or other court judgment to which we are 
not a party may direct that only one of you, or some person 
other than you (or both of you), must pay such debts and 
FINANCE CHARGE.
2. Credit Line – If we approve your loan application, we 
will establish a self-replenishing line of credit for you and 
will notify you of the amount thereof (“credit limit”) in the 
mailer in which we will send you your Card. That mailer is 
hereby incorporated herein as part of this Agreement. You 
agree not to let your Account Balance exceed such amount. 
Each payment you make on the Account will replenish your 
credit limit by the part of that payment which is applied to 
principal. You may request an increase in the credit limit 
by a written application, which must be approved by us. 
We may increase or decrease the limit from time to time 
or may, with good cause, revoke your Card and terminate 
this Agreement. In either event, we will give you written 
notice of such action when required by law or regulation 
to do so. “Good Cause” includes but is not necessarily 
limited to your failure to satisfy the terms of this agreement 
or our adverse reevaluation of your Credit worthiness. 
In the event your Visa Classic/MasterCard Credit Line 
is cancelled or revoked due to default, the balance at the 
time of default may be transferred in-house with the Credit 
Union and, as a consequence thereof, be included within 
your LOANLINER/Revolving Credit Agreement for 
collection at the same rate as set forth in the LOANLINER/
Revolving Credit Agreement. However, you may terminate 
this Agreement, at any time and for any reason, by giving 
us written notice. Nevertheless, termination by you or 
by us does not affect your obligation to pay all debts and 
FINANCE CHARGE thereon arising from authorized use 
of your Card. The Cards remain our property and you must 
recover and surrender to us all Cards upon our request or 
upon termination of this Agreement.
3. Using the Card – We will send you a Card or Cards 
embossed as you have directed. As soon as received, each 
Card must be signed (in the space provided on the back) by 
the person whose name is embossed thereon. That signature 
must be in the same form as embossed on the front of the 
Card. To make a Purchase or Cash Advance, present the 
Card to a participating Visa/MasterCard plan merchant 
or financial institution, or to us, and sign the sales draft or 

cash advance draft which will be imprinted with your Card. 
Please note that we are not responsible if a particular Visa/
MasterCard plan merchant or financial institution refuses to 
honor your Card. You will receive a copy of any draft you 
sign when using the Card which you should retain to verify 
your monthly statement. We will upon request furnish you 
with a copy of a draft at a charge of $1.00 per copy; however, 
no charge will be made in cases involving error resolution.
4. Monthly Payment – We will mail you a statement every 
month showing your Previous Balances of purchases and 
cash advances, the current transactions on your account, 
the remaining credit available under your Credit Line, 
the New Balances of purchases and cash advances, the 
Total New Balance, the FINANCE CHARGE due to date, 
and the Minimum Payment required. Every month you 
must pay at least the Minimum Payment within 25 days 
of your statement closing date. You may, of course, pay 
more frequently, pay more than the Minimum Payment, or 
pay the Total New Balance in full, and you will reduce the 
FINANCE CHARGE by doing so. The Minimum Payment 
will be either (a) 3% of your Total New Balance, or $10.00, 
whichever is greater, or (b) your total New Balance, if it 
is less than $10.00 plus (c) any portion of the Minimum 
Payment(s) shown on prior statement(s) which remains 
unpaid. In addition, at any time your total New Balance 
exceeds your Credit Line, you must immediately pay the 
excess upon our demand. We will apply your payments 
first to previously billed and unpaid FINANCE CHARGE 
on purchases; then to previously billed and unpaid 
FINANCE CHARGE on cash advances; then to previously 
billed purchases; then to cash advances; and then to new 
purchases, whether or not billed on the monthly statement. 
However, any payment equal to, or greater than, the 
Previous Balance of Purchases will be applied first to that 
balance and any FINANCE CHARGE thereon so as to avoid 
continuing accrual of FINANCE CHARGE on that amount.
5. Finance Charges – Your Visa Classic/MasterCard 
Account will be subject to a FINANCE CHARGE (interest) 
at the periodic rate of .992% per month, which corresponds 
to an ANNUAL PERCENTAGE RATE of 11.90%. The 
FINANCE CHARGE is calculated by applying the above 
periodic (monthly) rate to the Average Daily Balance 
(including new purchases). An “Average Daily Principal 
Balance” is calculated separately for purchases and cash 
advances and is determined as follows: For each day during 
the statement period (billing cycle) the principal balances of 
purchases and of cash advances from the previous day are 
increased by any purchases or cash advances posted to the 
Account that day and decreased by any payments or credits 
posted to the Account that day. Such daily principal balances 
are separately totaled and then divided by the number of 
days in the statement period (billing cycle), resulting in the 
“Average Daily Principal Balances” of purchases and cash 
advances shown on your statement.
You can avoid FINANCE CHARGES on purchases by 
paying the full amount of the New Balance of Purchases 
each month within 25 days of your statement closing date. 
Otherwise, the New Balance of Purchases, and subsequent 
purchases from the date they are posted to your account, 
will be subject to FINANCE CHARGE. Cash Advances 
bear FINANCE CHARGE from the transaction date until 
paid. There is no free interest period for Cash Advances. 
However, you can always keep the FINANCE CHARGE to 
a minimum by making payments, whatever the amount, as 
promptly and as often as possible.
6. Other Charges – If the required minimum payment due 
under this Agreement is not paid within 10 days after the 

payment due date, you agree to pay the Credit Union a Late 
Payment Fee of $20 or equal to your minimum payment 
if your payment is less than $20. No late charge will be 
imposed after this Agreement has become due and payable 
in full due to default as specified in the section of the 
Agreement entitled “Default.”
Your account may be subject to other charges including a fee 
of $2.00 for replacement of damaged card(s) and a $1.00 fee 
per copy of statements.
A charge of $2.00 will be billed to your account for a 
Personal Identification Number (PIN) replacement.
There is no charge to replace a lost or stolen card after the 
first, second or third occurrence. A charge of $50.00 per 
occurrence will be billed to your account beginning with the 
fourth occurrence of a lost or stolen card.
7. Credits – If merchants who honor your Card give you a 
credit for returns or adjustments, they will do so by sending 
us a credit slip which we will post to your Account. You 
should keep your copy of the credit slip to verify your 
monthly statement. If your credits and payments exceed 
what you owe us on the Account we will credit such excess 
to the Account and, if the amount is $1.00 or more, we will 
credit it to your share account after 6 months or upon your 
written request.
8. Foreign Transactions with Visa Classic – Purchases and 
Cash Advances you make in foreign countries and foreign 
currency will be billed to you in U.S. dollars. The conversion 
to U.S. dollars will be calculated based on a government-
mandated rate in effect one day prior to the Processing Date. 
If you make a charge in a foreign currency, we will charge 
you a Foreign Transaction Fee of 1% of the converted U.S. 
dollar amount.
9. Foreign Transactions with MasterCard – If you effect a 
transaction with your MasterCard in a currency other than 
U.S. dollars, MasterCard International Incorporated will 
convert the charge into a U.S. dollar amount. MasterCard 
International will use its currency conversion procedure, 
which is disclosed to institutions that issue MasterCard. 
Currently the currency conversion rate used by MasterCard 
International to determine the transaction amount in U.S. 
dollars for such transactions is generally either a government 
mandated rate or a wholesale rate determined by 
MasterCard International for the processing cycle in which 
the transaction is processed, increased by an adjustment 
factor established from time to time by MasterCard 
International. The currency conversion rate used by 
MasterCard International on the processing date may differ 
from the rate that would have been used on the purchase 
date or cardholder statement posting date. If you make a 
charge in a foreign currency, we will charge you a Foreign 
Transaction Fee of 1% of the converted U.S. dollar amount.
10. Loss or Theft of Card – You agree to notify us 
immediately upon discovering that your Card has been lost 
or stolen. Call 1-800-449-7728.
11. Liability for Unauthorized Use – You may be liable 
for the unauthorized use of your credit card. You will not 
be liable for unauthorized use that occurs after you notify 
Michigan Educational Credit Union at 9200 Haggerty Road, 
Plymouth, MI 48170, orally or in writing, of the loss, theft, or 
possible unauthorized use. In any case, your liability will not 
exceed $50.00.
12. Illegal Transactions – You agree not to use your Card for 
any illegal transactions.
13. Default – The Minimum Payment shown on the 
statement is due by the payment due date as shown on the 

Visa Classic & MasterCard  
Account-Opening Disclosures

Annual Percentage  
Rate (APR) for  
Purchases
APR for Balance 
Transfers
APR for Cash 
Advances

Paying Interest

Minimum Interest 
Charge

For Credit Card 
Tips from the 
Consumer 
Financial 
Protection Bureau

11.90%
11.90%

11.90%
Your due date is at least 25 days 
after the close of each billing 
cycle. We will not charge you 
any interest on purchases if you 
pay your entire balance by the 
due date each month. We will 
begin charging interest on cash 
advances and balance transfers on 
the transaction date.

None

To learn more about factors to 
consider when applying for 
or using a credit card, visit the 
website of the Consumer Financial 
Protection Bureau at http://www.
consumerfinance.gov/learnmore

INTEREST RATES AND OTHER CHARGES

Annual 
Membership Fee

Transaction Fees
• Foreign 

Transaction
Penalty Fees
• Late Payment
• Returned 

Payment Charge
• Over-the-Credit 

Limit
Other Fees
• Damaged Card 

Replacement
• Statement Copy
• Draft Copy
• PIN Replacement
• Lost or 

Stolen Card 
Replacement

None

1% of the converted  
U.S. dollar amount

Up to $20
None

None

$2 to replace damaged card

$1 per statement
$1 per draft

$2
No charge for first, second 
or third occurrence. $50 per 
occurrence beginning with 

fourth occurrence.

FEES

How We Will Calculate Your Balance: We use a method 
called “average daily balance (including new purchases).”
Billing Rights: Information on your rights to dispute 
transactions and how to exercise those rights is provided in 
your account agreement.


